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FOREWORD

Welcome to the second edition of the “Namaste Korea”
newsletter. This newsletter provides an overview of the latest
business/trade news and developments in Indian law, industry
and practice which are relevant to Korean businesses and other
organizations with India-related interests.

Continuing with past trajectory, bilateral relations between the
Republic of Korea and India have remained robust, including
with respect to (i) in-person bilateral talks between Indian Prime
Minister Narendra Modi and Korean President Yoon Suk Yeol on
the sidelines of the G7 Summit in Hiroshima, Japan in May 2023;
and (ii) President Yoon's visit to India in September 2023 to
attend the G20 Summit in New Delhi - on the sidelines of which
Prime Minister Modi and President Yoon had a bilateral meeting
to review progress and enhance India-Korea relations in
connection with diverse areas of the ‘Special Strategic
Partnership’ spanning trade and investment, defence
production, semiconductors and EV battery technology. Read
more here.

Ministerial delegations from several Indian states visited South
Korea to explore business tie-ups, including from the state of
Karnataka in July 2024 pursuant to which several Korean

companies announced investment and expansion plans in India,

including in tools manufacturing, gaming, FMCG, the automotive
and auto component sectors, gas distribution infrastructure,



https://www.mea.gov.in/Portal/ForeignRelation/India-ROK_Bilateral_relations_July_2024.pdf
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energy solutions, electronics, environmental equipment, battery

storage, and testing facilities. Read more here and here.

On the investment front, Korea is the 13th largest investor in
India, with an aggregate investment of almost USD6 billion
between April 2000 and June 2024. Metallurgy, automobiles,
electronics, machine tools, hospitals and diagnostic centers have
been among the main sectors to attract investment from Korea.
Read more here.

In October 2024, Prime Minister Modi attended the ASEAN-India
and East Asia summits held in Laos. Pursuant to India’s ‘Act East
Policy’, India aims to (i) enhance its Comprehensive Strategic
Partnership with ASEAN, (ii) discuss challenges in the Indo-Pacific
region, and (iii) engage in bilateral meetings. Read more here.

We hope that you find the information in Namaste Korea of
interest, and we thank you for taking the time to review this
newsletter. If you would like to subscribe to this newsletter,
please click here.



http://eepurl.com/hHQILr
https://timesofindia.indiatimes.com/city/hyderabad/indian-states-compete-for-south-korean-investments-ambassador-highlights-opportunities/articleshow/114557816.cms
https://www.deccanherald.com/india/karnataka/karnataka-nets-rs-6450-crore-investment-commitment-from-japan-and-south-korea-minister-m-b-patil-3100100
https://www.investindia.gov.in/country/korea-plus#:~:text=The%20Republic%20of%20Korea%20is,sectors%20which%20attracted%20the%20investment.
https://www.business-standard.com/external-affairs-defence-security/news/pm-modi-arrives-in-laos-set-to-attend-asean-india-east-asia-summits-124101000428_1.html
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e On September 23, 2024, Ministers from 14 partner countries of the Indo-
Pacific Economic Framework for Prosperity (“IPEF”), which includes the Republic
of Korea and India, attended the third Ministerial meeting to focus on Pillars II
(Supply Chain Resilience), Ill (Clean Economy) and IV (Fair Economy) of the IPEF.
In September 2024, India signed agreements on Pillars Il (Clean Economy) and
IV (Fair Economy) which are in force from October 11, 2024, and the IPEF
Overarching Agreement which is in force from October 12, 2024. The IPEF
partners agreed that the Ministers will continue to monitor the progress made.
Read more here and here.

e Atthe 21st ASEAN-India Economic Ministers’ Meeting (“‘EMM") in Laos
between September 20 and 21, 2024, India’s Minister of Commerce and Industry
met the Korean Minister for Trade, Industry and Energy to discuss (i) bilateral
trade relations, (ii) progress in negotiations for upgrading the India-Korea
Comprehensive Economic Partnership Agreement (“CEPA"), (iii) promoting
inclusive investments in India, and (iv) addressing non-tariff barriers, market
access and trade deficit. Read more here and here.

e ATrack 1.5 Biopharmaceutical Supply Chain Consortium called the “Bio-5" was
launched in June 2024 with key industry and government stakeholders from the
United States, India, the Republic of Korea, Japan and the European Commission
to enhance resilience and foster cooperation in supply chains for active
pharmaceutical ingredients and key starting materials, as well as to foster high-
impact R&D collaboration. Read more here and here.



https://pib.gov.in/PressReleasePage.aspx?PRID=2058232
https://www.commerce.gov/ipef
https://pib.gov.in/PressReleasePage.aspx?PRID=2057413
https://economictimes.indiatimes.com/news/economy/foreign-trade/india-korea-discuss-upgrading-of-existing-trade-pact-promoting-investments/articleshow/113544489.cms?from=mdr
https://www.whitehouse.gov/briefing-room/statements-releases/2024/06/17/joint-fact-sheet-the-united-states-and-india-continue-to-chart-an-ambitious-course-for-the-initiative-on-critical-and-emerging-technology/
https://www.mea.gov.in/bilateral-documents.htm?dtl/38323/Joint+Fact+Sheet+The+United+States+and+India+Continue+to+Expand+Comprehensive+and+Global+Strategic+Partnership
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e In October 2024, the U.S. International Development Finance Corporation
(USIDFCQ), the Japan Bank for International Cooperation (JBIC) and the Export-
Import Bank of Korea (EIBK) announced the launch of the Digital Infrastructure
Growth Initiative for India Framework (DiGi Framework) - a new framework in
collaboration with the Indian private sector to support digital infrastructure deals
in India, including projects in the information and communications technology
(ICT) sector such as 5G, Open RAN, submarine cables, optical fiber networks,
telecom towers, data centers, smart city, e-commerce, Al, and quantum
technology. Read more here.

e On the ongoing CEPA negotiations, India and Korea exchanged request lists for
tariff cuts and greater market access for certain products that are currently under
the ‘negative list’ (no customs duty concessions are granted for goods under such
list). While Korean negotiators have requested for market access to sectors like
automobiles, textiles, chemicals and petrochemicals, India has sought greater
access to the Korean steel, rice, shrimp and clothing markets, respectively. CEPA
between India and Korea was signed in 2009 and came into force in 2010. Since
the CEPA, India’s exports to Korea have gone up from USD3.7 billion in 2010-11 to
USD6.4 billion in 2023-24. Read more here, here and here.

e The customs departments of India and South Korea have started sharing bills
of lading between them to help promote ease of doing business between
exporters and importers in the two countries. Read more here.

e InJjuly 2024, the Embassy of India in Seoul organized a seminar on ‘India-ROK
Defence Industry Cooperation’ in collaboration with the Korea Defence Industry
Association and others, which was attended by several Korean and Indian
defence companies. South Korea can benefit from India’s liberalized defence
sector and partner with local defence manufacturers through JVs and technology
transfers, including for the purpose of exporting products to emerging markets.
Read more here and here.



https://www.thehindu.com/news/national/us-japan-and-south-korea-join-hands-to-support-digital-infrastructure-in-india/article68799425.ece
https://www.business-standard.com/india-news/india-korea-discuss-upgrading-of-trade-pact-promoting-investments-124092100248_1.html
https://government.economictimes.indiatimes.com/blog/india-south-korea-fta-revisiting-the-cepa-to-balance-trade-strengthen-economic-ties/112792840
https://www.indiabusinesstrade.in/news_buzz/india-and-korea-to-strengthen-economic-ties-through-cepa-review/
https://www.business-standard.com/economy/news/india-s-korea-share-bill-of-lading-electronically-to-promote-trade-dgft-124091901171_1.html
https://www.koreapost.com/news/articleView.html?idxno=42355
https://www.9dashline.com/article/changing-the-status-quo-establishing-a-strategic-connect-in-india-south-korean-ties#:~:text=The%20old%20template%20of%20economics,of%20the%209DASHLINE.com%20platform.
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e In August 2024, officials from ‘Invest UP’ and the Infrastructure & Industrial
Development Commissioner’s office held a high-level meeting with a Korean
business delegation for the purpose of facilitating investments from South Korea
into the Indian state of Uttar Pradesh, including in sectors such as infrastructure,
power, real estate, media, food processing and tourism. The meeting was
attended by representatives from (i) the Herald Media Group, a prominent South
Korean conglomerate engaged in the media, education and lifestyle sectors, and
(ii) the Daewoo Global Business Group. Read more here.

e India is seeking investments and technology transfers to develop shipbuilding
and repair clusters with the aim of bolstering India’s share in the global
shipbuilding market (where India currently holds less than 1%) as well as the
country’'s maritime supply chain. India is looking to draw in major global
shipbuilding players like South Korea’s Hanwha Ocean Co. Ltd and Samsung
Heavy Industries, along with Japan’s Mitsubishi Shipbuilding Co. Ltd and Mitsui
Engineering and Shipbuilding. Read more here, here and here.

e The Confederation of Indian Industry (“CIl"), Puducherry organized a seminar
on economic cooperation with South Korea in September 2024 for the purpose
of introducing Korean government agencies to policies, industries and suitable
sectors for doing business in the union territory of Puducherry. The seminar was
attended by the Embassy of the Republic of Korea, the Korea Trade-Investment
Promotion Agency, the Korea SMEs & Startups Agency, ‘Korea Plus’, and others.
‘Korea Plus' is a bilateral initiative between India and Korea to promote, facilitate
and retain Korean investments in India, acting as the first reference point for
Korean investors in India. Read more here, here and here.



https://infra.economictimes.indiatimes.com/news/urban-infrastructure/invest-up-and-iidc-hold-high-level-meeting-to-pave-way-for-investments-from-korea-in-up/109118034
https://www.outlookbusiness.com/news/india-seeks-investment-tech-transfer-from-south-korea-japan-to-set-up-shipbuilding-repair-clusters
https://www.business-standard.com/industry/news/india-seeks-investment-from-s-korea-japan-to-set-up-shipbuilding-clusters-124091500479_1.html
https://www.koreatechtoday.com/south-korean-shipbuilders-to-bring-advanced-technology-to-indias-maritime-sector/
https://cam.mycii.in/OR/EventDetailOR.html?id=E000067626
https://www.moneycontrol.com/news/trends/current-affairs-trends/india-s-korea-launch-platform-to-promote-investments-989057.html
https://www.investindia.gov.in/team-india-blogs/korea-plus-gateway-korean-investors-india
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e The Korea Industry Expo (KoINDEX) 2024, an international exhibition focusing
on the Indian market with the aim to create a platform for Korean companies to
expand globally and explore opportunities in India, will be held in New Delhi in
November 2024, along with an industry-specific exhibition organized by the CII.
Read more here.

e The Korea Tourism Organization India under the Korean Ministry of Culture,
Sports and Tourism organized the Korea Travel Fiesta and the Korea Tourism
Roadshow in New Delhi in October 2024 to promote cultural exchange and offer
networking opportunities to business partners, including for beauty brands,
destination management companies and airlines. Read more here and here.



https://koindex.kr/eng/#:~:text=KoINDEX%202024%20%2D%20International%20Exhibition%20Connecting%20Korea%20&%20India&text=Don't%20miss%20out!,Register%20Now!&text=Since%201973%2C%20India%20and%20South,create%20long%20term%2Dbusiness%20opportunities.&text=Due%20to%20cultural%20exchange%20between,famous%20culture%20in%20South%20Korea.
https://www.aninews.in/news/business/korea-tourism-organization-india-brings-back-the-korea-festival-2024-from-october-18-2020241017130210/
https://businessnewsthisweek.com/news/new-delhi-welcomes-massive-turnout-for-korea-travel-fiesta-2024-and-roadshow/
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e In September 2024, Korea Investment Management announced that it will
launch two active exchange-traded funds (ETFs) targeting the Indian market to
focus on growth sectors in India - ACE India Consumer Power Active and ACE
India Market Representative BIG5 Group Active. While ACE India Consumer
Power Active will invest in 15 companies across consumer discretionary sectors
(including home appliances, automobiles and healthcare), ACE India Market
Representative BIG5 Group Active will focus on five major Indian conglomerates
- Tata, Reliance, Adani, L&T and Bajaj. Read more here.

e In October 2024, leading Korean brokerage firm Mirae Asset announced that
the number of retail client accounts in its India operations had more than
doubled in eight months to cross 2 million, up from 1 million accounts in
February 2024. Subject to approval from Indian regulators, Mirae Asset is
expected to finalize by the end of 2024 the acquisition of Sharekhan, an Indian
brokerage firm, along with certain affiliate entities for USD360 million. Read more
here and here.

e Major Korean confectionery companies, such as Lotte Wellfood and Orion
Holdings, have expanded their manufacturing capabilities and product offerings
in India. Orion seeks to prioritize India as its new key export destination,
expanding its snack and pie production lines, as well as its existing
manufacturing plant in the state of Rajasthan. Read more here, here and here.

e In August 2024, Lotte Wellfood announced its decision to merge its Indian
subsidiaries, Lotte India and Havmor Ice Cream, for the purpose of establishing
an integrated entity - ‘One India’. The merger was approved by the boards of



https://www.kedglobal.com/korean-stock-market/newsView/ked202409050001
https://www.kedglobal.com/asset-management/newsView/ked202410100010
https://www.kedglobal.com/mergers-acquisitions/newsView/ked202312120009
https://m.koreaherald.com/view.php?ud=20240814050562
https://retail.economictimes.indiatimes.com/news/food-entertainment/personal-care-pet-supplies-liquor/orion-bullish-on-india-expands-manufacturing-capacity-forays-into-a-new-category/107625137
https://economictimes.indiatimes.com/industry/cons-products/food/orion-india-announces-expansion-of-korean-snacks-portfolio/articleshow/108713089.cms?from=mdr
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both Lotte India and Havmor in July 2024 and is expected to be completed by
the second half of this year, with One India set to launch in early 2025. Lotte
Wellfood will also set up a new ice-cream production facility for Havmor with an
investment of INR4 billion in Pune, Maharashtra to expand its reach in the west
to the south-central regions of India. The new manufacturing facility, expected to
be operational this year, will be the Lotte’s first Korean technology-based facility
in India and its biggest ice cream plant in the world. Read more here and here.

e Korean gaming company Krafton intends to set up an R&D facility in India by
2026 to develop games suited to Indian culture, while seeking educational
support from the government and Indian enterprises to promote the online
gaming ecosystem in the country. Krafton has invested USD160 million in Indian
startups since 2021 and plans to invest an additional USD150 million over the
next two-three years through partnerships, acquisitions and startup incubation.
Read more here.



https://www.business-standard.com/companies/news/lotte-india-havmor-announce-merger-aim-to-achieve-sales-of-rs-6k-cr-124080201460_1.html
https://money.rediff.com/news/market/havmor-x27-s-pune-factory-new-candy-range-production-boost/13243920240725#:~:text=%22The%20production%20capacity%20of%20Ahmedabad,per%20cent%20since%20the%20acquisition.
https://inc42.com/buzz/krafton-to-set-up-rd-facility-in-india-by-2026/#:~:text=He%20also%20called%20on%20the,and%20essential%20resources%20to%20developers.
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e Hyundai Motor India’s IPO in October 2024 was India’s largest IPO. Hyundai
Motor India operates as the Indian subsidiary of Korea’'s Hyundai Motor Group.
India is the third largest market for the Hyundai Motor Group (after the US and
Korea). Hyundai is the first carmaker to list on Indian exchanges since Maruti
Suzuki's IPO in 2003. With investments of INR320 billion planned over the next
10 years, Hyundai Motor India plans to use its IPO proceeds to invest in new
products, future technology and R&D capabilities. Read more here, here and
here.

¢ Kia India, the Indian subsidiary of the Korean automobile company Kia
Motors, which seeks to acquire a significant foothold in the Indian EV market, is
looking to launch its first made-in-India, mass market battery-driven EV by 2025.
This affordable EV is poised to be built completely in India, developed and
designed specifically for the domestic market, and will be initially sold only in
India. In addition, Kia India launched the electric SUV EV9 and premium Carnival
Limousine in October 2024. Read more here, here and here.

e InJuly 2024, South Korea-based YG-1, a global company in precision tooling,
announced plans to invest USD150 million for the creation of an R&D centre and
a state-of-the-art Korean language learning and training center in the state of
Karnataka, where it already operates a manufacturing facility. Read more here.

e South Korea-based HyVision, which supplies camera module inspection
equipment to Hon Hai Precision Industry (Foxconn), signed an MoU to invest
INR400 million in Devanahalli near Kempegowda International Airport in
Bengaluru for the purpose of establishing a new camera inspection machine



https://www.business-standard.com/markets/news/hyundai-motor-india-s-mega-ipo-will-this-be-a-diwali-bonanza-for-seoul-124101000387_1.html
https://www.forbesindia.com/article/take-one-big-story-of-the-day/how-korean-carmaker-hyundai-cracked-the-indian-market-where-european-makers-are-struggling/94465/1
https://economictimes.indiatimes.com/markets/expert-view/localisation-will-help-hyundai-to-position-cars-well-in-both-ic-ev-space-in-india-tarun-garg/articleshow/114459543.cms?from=mdr
https://www.moneycontrol.com/news/business/kia-india-to-drive-in-its-mass-market-e-car-by-next-year-aims-for-15-18-share-in-ev-market-by-2030-12834918.html
https://www.livemint.com/auto-news/kia-ev9-to-debut-in-india-tomorrow-expected-price-range-safety-features-and-more-11727887750312.html
https://www.indiatoday.in/auto/cars/story/2024-kia-carnival-limousine-review-first-drive-best-second-row-in-india-2620886-2024-10-22
https://www.moneycontrol.com/technology/south-koreas-yg-1-to-invest-150-million-in-karnataka-article-12761665.html
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plant near the Indian Foxconn facility. Earlier, Foxconn had acquired 300 acres of
land for a manufacturing facility in the Information Technology Investment
Region (ITIR) at Doddaballapur, the headquarters of Bangalore Rural district, in
the state of Karnataka. Read more here.



https://www.moneycontrol.com/technology/korea-based-hyvision-to-invest-rs-40-crore-near-foxconn-facility-in-bengaluru-article-12763131.html
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e In September 2024, Vodafone Idea, India’s third-largest telecom operator,
announced that it would receive telecom network equipment worth about
USD3.6 billion from Samsung Electronics, Nokia and Ericsson over the next three
years. Samsung will supply 4G and 5G equipment worth approximately one
trillion won to Vodafone Idea. Although Samsung has not supplied telecom
equipment to Vodafone Idea before, it has been providing equipment to
Vodafone Idea’s competitor, Bharti Airtel. Read more here and here.

e Samsung India’'s manufacturing facility in Sriperumbudur, in the Indian state
of Tamil Nadu, experienced labor unrest in September 2024. Several employees
at this facility staged protests while demanding, among other things, recognition
for their newly formed labor union. The workers’ strike ended in October 2024.
The Sriperumbudur facility manufactures washing machines, refrigerators and
TVs. Samsung India’s second facility in Uttar Pradesh which manufactures smart
phones has not experienced any labor unrest. Read more here and here.

e As of September 2024, while the India Semiconductor Mission (“ISM”) has
approved five semiconductor units that will each receive subsidies from both
central and state governments, certain others are in the pipeline - including a
joint venture between ASIP (Advanced System in Package Technologies) and
Korea's APACT Limited, which had applied to the ISM for the purpose of
establishing a USD120 million Outsourced Semiconductor Assembly and Testing
("OSAT") facility in Hyderabad. Pending approval from the ISM, this OSAT facility
is anticipated to commence operations by 2025 with a team of 100
professionals. Read more here.



https://www.businesskorea.co.kr/news/articleView.html?idxno=225558
https://www.livemint.com/companies/news/vodafone-idea-signs-rs-30000-crore-deal-with-nokia-ericsson-samsung-4g-5g-gear-network-equipment-telecom-business-news-11726987104741.html
https://www.thehindu.com/news/national/tamil-nadu/samsung-workers-to-continue-strike-at-sriperumbudur-plant/article68627198.ece
https://www.thehindu.com/data/tamil-nadu-leads-in-both-worker-strikes-and-number-of-factories/article68786850.ece
https://www.blackridgeresearch.com/news-releases/apact-and-asip-jv-to-develop-usd-120-million-semiconductor-plant-in-telangana-india
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e InJune 2024, TagHive Inc., a Samsung-funded edtech company with
headquarters in South Korea and an office in India, announced the launch of
SaathiLM, an Al-driven learning and teaching assistant. Read more here.

e In October 2024, ILJIN Electronics (India) signed a 70:30 JV agreement with
Korea Circuit Co. to establish a new company in India focused on the production
and manufacturing of semiconductor substrates. Read more here.



https://www.indiatoday.in/education-today/latest-studies/story/taghive-launches-saathilm-a-revolutionary-ai-powered-learning-platform-2556235-2024-06-21
https://www.ndtvprofit.com/business/amber-enterprises-korea-circuit-jv-semiconductor-substrates-india
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* For an overview of opportunities under the IPEF, see our note here.

* For a discussion on voluntary delisting in India, see our note here.

* For an overview on preparing for compliance under India’s new data
protection regime, see our note here.

* For an analysis of coerced voting with respect to controlling shareholders
influencing the votes of public shareholders, see our note here.

* For an analysis of front running trade, see our note here.

* For a discussion on navigating succession in business transfers on a slump
sale basis, see our note here.

* For an analysis of the difference between ‘reference to’ and ‘incorporation of’
an arbitration clause, see our note here.

* For discussions on investing in Al in India, see our notes here, here and here.

* For an overview of the framework under the Securities and Exchange Board
of India (SEBI) for disclosure of key performance indicators (KPIs) in offer
documents, see our note here.

* For an overview of the Direct Tax Vivad se Vishwas Scheme, 2024 (pursuant to
which eligible taxpayers can settle pending tax disputes by paying a portion of
their tax arrears), see our note here.

* For a quarterly roundup of regulatory updates on renewable energy and EVs
in India, see our note here.


https://www.snrlaw.in/the-indo-pacific-economic-framework-for-prosperity-opportunities-for-indian-companies/
https://www.snrlaw.in/voluntary-delisting-in-india/
https://www.snrlaw.in/indias-new-data-protection-regime-tracking-updates-and-preparing-for-compliance/
https://www.snrlaw.in/can-controlling-shareholders-influence-the-votes-of-public-shareholders-an-analysis-of-coerced-voting-in-an-indian-context/
https://www.snrlaw.in/decoding-front-running-trades/
https://www.snrlaw.in/smooth-transitions-navigating-succession-in-business-transfers-on-slump-sale-basis/
https://www.snrlaw.in/how-to-correctly-incorporate-an-arbitration-clause-by-reference-nbcc-v-zillion-infra/
https://www.snrlaw.in/investing-in-ai-in-india-part-1-key-considerations/
https://www.snrlaw.in/investing-in-ai-in-india-part-2-tracking-the-regulatory-landscape/
https://www.snrlaw.in/investing-in-ai-in-india-part-3-ai-related-advisories-under-the-intermediary-guidelines/
https://www.snrlaw.in/wp-content/uploads/2024/08/Regulatory-Spotlight-on-Disclosure-of-Key-Performance-Indicators.pdf
https://www.snrlaw.in/direct-tax-vivad-se-vishwas-scheme-2024/
https://www.snrlaw.in/wp-content/uploads/2024/08/SR-Quarterly-Roundup-Clean-Energy-Issue-2-of-2024.pdf
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* For a discussion on the need for listed companies to have a comprehensive
policy on related party transactions pursuant to recent SEBI scrutiny, see our
note here.

* For a discussion on considerations related to climate change and ESG in the
context of ambitious Al development, see our note here.

* For an analysis of the implications of India’s new data protection law on
internal investigations, see our note here.

* For a discussion related to tax implications on share buy-backs pursuant to
recent legislative amendments, see our note here.

* For a discussion on FDI in India from bordering countries, see our note here.
* For a discussion on cross-border share swaps, see our note here.

* For a discussion on SEBI enforcement actions against mutual funds pursuant
to recently amended regulations, see our note here.

* For an overview of the regulatory landscape for green hydrogen in India, see
our note here.

* For a discussion on NBFC obligations related to fraud risk management
pursuant to recent changes by India’s central bank, see our note here.

* For an overview of key changes to the Competition Act, 2002 pursuant to
amendments introduced to the Indian merger control regime, see our note
here.

* For a discussion on rights and remedies for Indian ports and terminals, see
our note here.

* For an analysis of the impact of a recent Supreme Court decision which
clarified the chargeability of stamp duty on concession agreements in India,
see our note here.

* For an overview of the regulatory compliance calendar for different categories
of AlFs under Indian law, see our notes here, here and here.


https://www.snrlaw.in/related-party-transactions-recent-sebi-scrutiny/
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